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E.O. 11652: GDS 

TAGS: EFIN, CG, ETEL, FR 

SUBJECT: DOMSAT AND ZAIRIAN ECONOMIC PERFORMANCE 

REFERENCE: STATE 310648, DECEMBER 24, 1976 

1 . DOMSAT PROJECT THOROUGHLY DISCUSSED WITH 
PEBEREAU (NOTE CORRECT SPELLING), ALONG 
LINES REQUESTED IN REFTEL. ALTHOUGH HE WAS 
ENTIRELY CANDID AND FORTHCOMING, HE EXPRESSED 
SURPRISE THAT THE SUBJECT SHOULD EVEN BE RAISED. 

FOR HIM, THE MATTER IS ENTIRELY CLEARCUT: SINCE THE 
DOMSAT CONTRACT PREDATES LAST SPRING'S PARIS 
CLUB AGREEMENT, THE QUESTION OF POSTPONEMENT 
OR CANCELLATION AT GOF INITIATIVE SHOULD NOT ARISE. 

THE MOBUTU/GISCARD AGREEMENT IN PRINCIPLE OF 
AUGUST 1975 WAS CONFIRMED BY A CONTRACT SIGNING 
IN JANUARY 1976, AND THE GOF THUS HAS NO LEGAL 
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BASIS ON WHICH TO RESCIND OR TO DELAY THE CONTRACT. 

PEBEREAU MADE IT CLEAR THAT HE DID NOT INTERPRET 
THE SPIRIT OF THE PARIS CLUB AGREEMENT AS 
SUGGESTING THAT THE GOF EVEN ATTEMPT INFORMALLY 
TO PERSUADE THE GOZ TO RESCIND OR DELAY. HE 
WAS UNAWARE OF ANY GOZ INITIATIVE TO DELAY THE 
PROJECT, BUT SAID THAT ANY SUCH CHANGE WOULD BE 
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ENTIRELY BETWEEN THE GOZ AND THE CONTRACTOR. 

2. ON THE TECHNICAL DETAILS, PEBEREAU AND A 
COLLEAGUE (GENDREAU, OF TRESOR LENDING OPERATIONS) 
PROVIDED THE FOLLOWING INFORMATION: 

TOTAL FRENCH LOAN: 320 MILLION FF 

FOREIGN PURCHASES COMPONENT: 270 MILLION FF 

TRESOR PARTICIPATION: 61 MILLION FF 

COMMERCIAL CREDITS 

(WITH COFACE GUARANTEE) 259 MILLION FF 

THE TRESOR PORTION OF THE LOAN IS REPAYABLE OVER 
20 YEARS AFTER DRAWDOWN. THE COMMERCIALLY FINANCED 
PORTION CONSISTS OF MEDIUM-TERM CREDITS, WITH PAY-OFF 
PERIOD TO BEGIN WHEN WORK COMPLETED (RECEPTION 
PROVISOIRE). THERE HAS BEEN NO SIGNIFICANT 
MODIFICATION OF THE DOMSAT AGREEMENT SINCE ITS 
SIGNING LAST JANUARY. THE ONE MINOR CHANGE , MADE 
LAST OCTOBER, INVOLVED A SHIFT OF 2.3 MILLION 
FRANCS FROM COMMERCIAL TO TRESOR FINANCING, 
RESULTING IN A SLIGHT EASING OF PAYMENT TERMS. 

3. COMMENT. UNLESS THE PARIS CLUB UNDERSTANDINGS 
LAST SPRING WERE AT VARIANCE WITH PEBEREAU'S 
INTERPRETATION OF HOW THEY APPLY TO THE DOMSAT 
PROJECT - OR UNLESS HIS FACTS ARE DEMONSTRABLY 
WRONG - WE SEE NO PROSPECT OF A CHANGE IN GOF 
APPROACH. END COMMENT 
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